RESOLUTION NO. 29, 2011

A RESOLUTION OF THE COMMON COUNCIL OF THE CITY OF VALPARAISO, INDIANA
GRANTING BARR TOUCH HOLDINGS, LLC AN ASSESSED VALUATION DEDUCTION

(TAX ABATEMENT) FOR TANGIBLE REAL PROPERTY PURSUANT TO INDIANA CODE 6-1.1-12.1

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

Pursuant to Resolution No. 5-2010, as confirmed by Resolution No. 7-2010, the Common Council of
the City of Valparaiso, Indiana (the “City"), designated a certain area located within the City as an
economic revitalization area (an “ERA");

Resolution No. 5-2010 remains in full force and effect;

Barr Touch Holdings, LLC (the “Company”) has filed with the Common Council a Statement of
Benefits Real Property Improvements (FORM SB-1/RE) dated September 16, 2011 proposing
real property improvements, more specifically related to the construction of a new 8,775 square foot
addition to its current building including a clean room and increased parking lot lighting, anticipated to
cost $977,530 (the “Project’) and estimated to be completed on February 28, 2012 and to be fully
assessed on March 1, 2012;

A Statement of Benefits Real Property (FORM SB-1/RE) was submitied to the Common Council as
the designating bedy before and prior to the construction, renovation, redevelopment or installation of
real property improvements related to the Project for which the Company desires to request an
assessed valuation deduction; and

The Company's facility located at 1150 Eastport Centre Drive in the City (real property key number
64-10-29-153-003.000-029) is within the boundaries of an ERA, and therefore the Common Council
may make a determination pursuant to IC 6-1.1-12.1-3(b) based upon the evidence as to whether
Company shall be allowed an assessed valuation deduction.

NOW, THEREFORE, BE IT RESOLVED that the actions of the Common Council of the City of Valparaiso, Indiana

are based upon the evidence as presented by the Company after review of the Statement of Benefits
(FORM SB-1/RE) as well as other pertinent information provided by the Valparaiso Economic
Development Corporation and upon the following findings pursuant to IC 6-1.1-12.1-3(b), such that:

(1) The Project and the estimates and expectations contained in the FORM SB-1/RE are reasonable
for a project of its nature;

(2) The estimated number of individuals who will be employed or whose employment will be retained
can reasonably be expected to result from the Project;

(3) The estimated annual salaries of those individuals who will be employed or whose employment
will be retained can reasonably be expected to result from the Project; and

(4) The totality of the benefits is sufficient to justify an assessed valuation deduction on the Project.

BE IT FURTHER RESOLVED that the Common Council acknowledges that the Project is located within a

designated allocation area of the Valparaiso Redevelopment District, namely the Valparaiso
Consolidated Allocation Area, more specifically the Southeast Washington Sub-Allocation area as
designated by the Valparaiso Redevelopment Commission.
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BE IT FURTHER RESOLVED that the Common Council hereby grants an assessed valuation deduction (Tax
Abatement) from tangible real property for a period of ten (10) years to Barr Touch Holdings, LLC
in accordance with IC 6-1.1-12.1 as it relates to the Project.

BE IT FURTHER RESOLVED that having received the consent of the Company and in accordance with Indiana
Code 6-1.1-12.1-14(b), a copy of which is attached hereto as EXHIBIT A and is made a part hereof
as incorporated herein, and pursuant to Indiana Code 6-1.1-12.1-14 for each year the Company's
real property tax liability is reduced by an assessed valuation deduction related specifically to the
Project, the Company shall pay to the Porter County Treasurer a fee in the amount computed and
determined by the Porter County Auditor pursuant to the provisions of subsection (c) of Indiana Code
6-1.1-12.1-14 (the “Imposed Fee") such that:

(1) The Common Council hereby determines that fifteen percent (15%) shall be the percentage to
be applied by the Porter County Auditor for purposes of STEP TWO of subsection (c) of Indiana
Code 6-1.1-12.1-14;

(2) Accordingly, for each year the Imposed Fee is payable by the Company, the Imposed Fee shall
be equal to the lesser of One Hundred Thousand Dollars ($100,000) or fifteen percent (15%) of
the additional amount of real property taxes that would have been paid by the Company during
that year if the deductions approved in this Resolution had not been in effect (i.e., 15% of the
Company's real property tax savings attributable to a deduction from the assessed valuation
from the Project; and

(3) The Imposed Fee as collected shall be distributed to the City of Valparaiso Redevelopment
Commission as a public entity established to promote economic development within the
corporate limits of the City as determined by the Common Council as the designating body.

BE IT FURTHER RESOLVED that the final determination of the amount of assessed valuation deduction of the
Project for tangible real property shall be made by the appropriate Porter County assessing agency,
review board or State of Indiana agency

BE IT FURTHER RESOLVED that the Clerk-Treasurer of the City is hereby directed to file with the Office of the
Parter County Auditor the following information as it applies to this Resolution and the approval of the
Company's assessed valuation deduction:

1. The FORM SB-1/RE, as approved, properly completed consistent with this Resolution and
as signed and attested by the appropriate City officials;

2. Acertified copy of this Resolution; and
3. Acopy of the meeting minutes which approved this Resolution and the FORM SB-1/RE.
BE IT FURTHER RESOLVED that if any part, clause, or portion of this Resolution shall be adjudged invalid or

unconstitutional, such invalidity or unconstitutionality shall not affect the validity or constitutionality of
this Resolution as a whole or any other part, clause, or portion of this Resolution.

BE IT FURTHER RESOLVED that this Resolution shall be in full force and effect from and after its passage and
adoption by the City Common Council and upon the signature of the Mayor of the City as the
executive of the City.

See Signature Page
[Remainder of Page Intentionally Left Blank]
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SIGNATURE PAGE

PASSED AND ADOPTED BY THE COMMON COUNCIL OF THE CITY OF VALPARAISO, INDIANA,
by a vote of 7 “Ayes” and a9 “Nays" of those Council members present on this day,
October 10, 2011

Sharon Swihart, Cleﬁﬁréésurer



EXHIBIT A

Consent of the Company for the Imposition of a Fee
In accordance with Indiana Code 6-1.1-12.1-14(b))



EXHIBIT A

October 3, 2011

Matt Murphy

Economic Development Director
City of Valparaiso

166 Lincolnway

Valparaiso, Indiana 46383

Dear Mr. Murphy:

In Touch Pharmaceuticals, Inc. (the “Company”) as the property owner that has submitted a FORM SB-1/REAL
PROPERTY (Statement of Benefits) dated September 16, 2011 1o the City of Valparaiso, Indiana (the “City")
Common Council, as the designating bedy, for approval of an assessed valuation deduction (Tax Abatement)
consents 1o the imposition of a fee (the “Imposed Fee”) pursuant to Indiana Code (“IC") 6-1.1-12.1-14(b).

The Company understands that the City Common Council will incorporate the following statements into a resolution
as its approval of the Company's statement of benefits and assessed valuation deduction:

1) The Common Council's intent to subject the Company to an Imposed Fee pursuant
to IC 6-1.1-12.1-14;

2) The percentage to be applied by the Porter County Auditor for purposes of STEP
TWO of subsection 14(c), which may not exceed fifteen parcent (15%) and which
shall remain in effect throughout the term of the assessed valuation deduction, and

3) The one or more public or nonprofit entities established to promote economic
development within the City served by the City Common Council as the designating
body identified to receive distributions of the Imposed Fee and the proportions of
those distributions by the Porter County Auditor

The Company understands that for each year in which its property tax liability is reduced as the result of the
application of an assessed valuation deduction pursuant to IC 6-1.1-12.1-14, the Company shall pay to the Porter.
County Treasurer upon nofification the Imposed Fee in an amount calculated by the Porter County Auditor pursuant
to IC 6-1.1-12.1-14(c) for distribution to the one or more public or nonprofit entities as designated by the City
Common Council. The Company shall pay the Imposed Fee within 30 days of notification.

Furthermore the Company understands that pursuant to IC 6-1.1-12.1-14(e), if the City Common Council determines
that the Company has not paid the Imposed Fee in accordance with IC 6-1.1-12.1-14, the City Common Council may
adopt a resolution terminating the Company's assessed valuation deduction under Sections 3, 4.5 0r4.8. And, if the
City Common Council adopts such a resolution, the assessed valuation deduction, previously approved under
Seclions 3. 4.5 or 4.8 as now terminated, does not apply to the next installment of property taxes owed by the
Company or to any subsequent installment of property taxes.

Very truly yours,

LA e

Rick Rondelli
President, CEO
In Touch Pharmaceuticals, Inc




STATEMENT OF BENEFITS 20__ PAY20___
REAL ESTATE IMPROVEMENTS
State Form 51767 (R2/ 1-07) FORM SB-1/ Real Property
Prascribed by the Department of Local Govemment Finance

This statement is being completed for real property that quatifies under the following indiana Code (chack one box):
@ Redevelopment or rehabilitation of real estate improvements ((C 6-1.1-12.1-4)
O eungibte vacant building (IC 6-1.1-12.1-4.8)

INSTRUCTIONS:

1. This statement must be submittod to the body deslgnating the Economic Revitalization Area prior to the public hearing if the designating body requires
informaticn from the applicant in making its decision about whether to designate an Economic Revitalization Area. Ctherwise this statement must be
submitied to the designating body BEFORE the redevelopment or rehabilitation of real property for which the person wishes to claim a deduction.
"Projects” planned or commitled to after July 1, 1987, and areas dasignated after July 1, 1987, require a STATEMENT OF BENEFITS. (IC 6-1.1-12.1)

2. Approval of the designating body (City Council, Town Board, County Counci, efc.} must be obtained prior to initiation of the redevelopment or rehabiiitation,
BEFORE a deduction may ba approved,

3. To obtain a deduction, application Form 322 ERA/RE or Form 322 ERA/VBD, Whichever is applicable, must be filed with the County Auditor by the later
of: (1) May 10; or (2) thirty (30) days after the notice of addition to assessad valuation or new assessmant is meiled to the proparty owner at the address
shown on the records of the township assessor.

4. Property owners whose Stalement of Benefils was approved afler June 30, 1991, must aitach a Form CF-1/Real Property annually to the application lo
show compliance with the Statement of Benefits. [IC 6-1.1-12.1-5.1(b) and IC 6-1.1-12.1-5.3(j)]

5. The schedulas established under IC 6-1.1-12.1-4(d) for rehabilitated property end under IC 6-1.1-12.1-4.8(1) for vacant bufldings apply to eny staternent
of benefits approved on or efler July 1. 2000. The schedules effective prior to July 1, 2000, shall continue lo apply to a statement of benefits filed before
July 1, 2000. .

SECTION 1 TAXPAYER INFORLIATION

Name of taxpayar - )
Barr Touch Holdings, LLC

Address of taxpayer (number and sireet, oty state, end ZIP code)

1150 Eastport Centre Drive, Valparaiso, IN 46383

Name of contact pergon Telephane numbet £-mall address
Rick Rondinelli v {219) 464-7055
SECTION 2 LOCATION AND DESCRIPTION OF PROPOSED PROJECT

Nama of designating body ’ Resolution number '

City of Valparaiso

Location of property . County DLGF taxing district number
1150 Eastport Centre Drive, Valparaiso, IN Porter 029

Bescription of real proparty impr redevelop or rehabiitation (use additional sheets if necessary) Estimated stant date (month, day, year)
8,775 square foot building addition to the existing building at the above address includinga |__10/15/2011

clean rcom and increased parking lot tighting Estimatod completion data {month, day, yeer)
) . 03/15/2012
ESTIMATE OF EXPLOYEES AND SALARIES AS RESULT OF PROPOSED PROJECT

Y
$3,249,060.00 119.00 $3.250,000.00 0.00

SECTION 4 ESTIMATED TOTAL COST AND VALUE OF PROPOSED PROJECT
NOTE: Pursuant to IC 8-1.1-12.1-5.1 (d) (2) the COST of the property REAL ESTATE IMPROVEMENTS )

SECTION 3

is confidential. COST ASSESSED VALUE
Current valuas 1.529.358.00

Plus estimated values of proposed project 977.530.00

Less values of any property being replaced .

Net estimated values upon pletion of project 2.506.888.00

SECTION 5 WASTE CONVERTED AND OTHER BENEFITS PROMISED BY THE TAXPAYER . i '

Estimated sofid waste converted (pounds) Estimated hazardous waste converted (pounds)
Other benefits

T SECTION 6 -~ TAXPAYER CERTIFICATION
1 hereby certify that the representattons in thfs statement are true.
S BUl . Title Dato signed (7m. day. yeer)

) President, CEO 20/3 /oo
Page 10of2 ) “




i .'FOR USE OF THE DESIGNATING BOD

We have reviewed our prior actions relating to the designation of this Economic Revitalization Area and find that the applicant meets the general standards
adopted in the resolution previously approved by this body. Said resolution, passed under IC 6-1.1-12.1, provides for the following limitations:

A. The designated area has been limited 1o a period of time not to exceed calendar years * (see below). The date this designation
expires is .

B. The type of deduction that is allowed in the designated area is limited to:

1. Redevelopment or rehabilitation of real estate improvements OYes [ONo
2. Residentially distressed areas OYes [No
3. Occupancy of a vacant building Oyes [ONo

C. The amount of the deduction applicable is limited to §

D. Other limitations or conditions (spacify)

E. The deduclion is allowed for years* (see below).

We have also reviewed the information contained in the statement of benefits and find that the estimates and expectations are reasonable and have
delermined that the tatality of benefils is sufficient to justify the deduction described above.

Approved (signature and title of authorized member of designaling body) Telephone number Date signed (month, day, year)

Allested by (signalure and titfe of attester) Designated body

* If the designating body limits the time period during which an area is an economic revitalization area, it does not limit the length of time a taxpayer is
entitled to receive a deduction to a number of years designated under IC 6-1.12-12.1-4.

A For residentially distressed areas, the deduction period may not exceed five (5) years.

B. For redevelopment and rehabilitation or real estate improvements:
1. If the Economic Revitalization Area was designated prior to July 1, 2000, the deduction period is limited {o three (3), six (6), or ten {10) years.
2. If the Economic Revilalization Area was designated after June 20, 2000, the deduclion period may not exceed ten (10) years.

C. For vacanl buildings, the deduction period may not exceed two (2) years.
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