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RESOLUTION NO. 14, 2010

A RESOLUTION OF THE COMMON COUNCIL OF THE CITY OF VALPARAISO, INDIANA
GRANTING U.G.N., INC. AN ASSESSED VALUATION DEDUCTION (TAX ABATEMENT) FOR

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

TANGIBLE PERSONAL PROPERTY UNDER INDIANA CODE 6-1.1-12.1

Pursuant to Resolution No. 5-2010, as confirmed by Resolution No. 7-2010, the Common Council of
the City of Valparaiso, Indiana (the “City”), designated a certain area located within the City as an
economic revitalization area (an “ERA”);

Resolution No. 5-2010 remains in full force and effect;

U.G.N.,, Inc. (the “Company”) has filed with the Common Council a Statements of Benefits
Personal Property (FORM SB-1/PP) dated November 15, 2010 proposing the installation of a
“Resinated Line and Camry Trunk Investment Project” (the “Project”) anticipated to cost $1,582,900
estimated to be completed and installed by August 31, 2011 and to be fully assessed on March 1,
2012;

The Statements of Benefits Personal Property (FORM SB-1/PP) was submitted to the Common
Council as the designating body before the installation of the Project for which the Company desires
to request an assessed valuation deduction;

The new manufacturing equipment installed as it relates to the Project will be used in the direct
production, manufacture, fabrication, assembly or finishing of other tangible personal property
consistent with IC 6-1.1-12.1-1(3)(B);

The new manufacturing equipment tangible personal property installed as it relates to the Project has
never been used for any purpose in Indiana before consistent with IC 6-1.1-12.1-1(3)(D); and

The Company’s facility located at 2252 Industrial Drive in the City is within the boundaries of an ERA,
and therefore the Common Council may make a determination pursuant to IC 6-1.1-12.1-3(b) based
upon the evidence as to whether Company shall be allowed an assessed valuation deduction.

NOW, THEREFORE, BE IT RESOLVED that the actions of the Common Council of the City of Valparaiso, Indiana

are based upon the evidence as presented by the U.G.N., Inc. upon review of the Statement of
Benefits (FORM SB-1/PP) dated November 15, 2010 as well as other pertinent information provided
by the Valparaiso Economic Development Corporation and upon the following findings pursuant to IC
6-1.1-12.1-3(b), such that;

(1) The Project is reasonable for a project of its nature;

(2) The estimated number of individuals who will be employed or whose employment will be retained
can reasonably be expected to result from the installation and completion of the Project;

(3) The estimated annual salaries of those individuals who will be employed or whose employment
will be retained can reasonably be expected to result from the installation and completion of the
Project; and

(4) The totality of the benefits is sufficient to justify an assessed valuation deduction on the Project.

BE IT FURTHER RESOLVED that the Company’s facility for which the Project is to be installed within the ERA is not

located within a designated allocation area within the Valparaiso Redevelopment District, such that
prior approval of this assessed valuation deduction pursuant to IC 6-1.1-12.1-2(I) is not required by
the Valparaiso Redevelopment Commission as the designating body of an allocation area.
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BE IT FURTHER RESOLVED that the Common Council hereby grants an assessed valuation deduction (Tax

Abatement) from tangible personal property — new manufacturing equipment for a period of ten (10)
years to the Company, being U.G.N., Inc., in accordance with IC 6-1.1-12.1 as it relates to the
Project.

BE IT FURTHER RESOLVED that having received the consent of the Company and in accordance with Indiana

Code 6-1.1-12.1-14(b), a copy of which is attached hereto as EXHIBIT A and is made a part hereof
as incorporated herein, and pursuant to Indiana Code 6-1.1-12.1-14 for each year the Company’s
personal property tax liability is reduced by an assessed valuation deduction related specifically to
the Project, the Company shall pay to the Porter County Treasurer a fee in the amount computed and
determined by the Porter County Auditor pursuant to the provisions of subsection (c) of Indiana Code
6-1.1-12.1-14 (the “Imposed Fee”) such that:

(1) The Common Council hereby determines that fifteen percent (15%) shall be the percentage to
be applied by the Porter County Auditor for purposes of STEP TWO of subsection (c) of Indiana
Code 6-1.1-12.1-14;

(2) Accordingly, for each year the Imposed Fee is payable by the Company, the Imposed Fee shall
be equal to the lesser of One Hundred Thousand Dollars ($100,000) or fifteen percent (15%) of
the additional amount of personal property taxes that would have been paid by the Company
during that year if the deductions approved in this Resolution had not been in effect (i.e., 15% of
the Company’s personal property tax savings attributable to a deduction from the assessed
valuation from the Project; and

(3) The Imposed Fee as collected shall be distributed to the City of Valparaiso Redevelopment
Commission as a public entity established to promote economic develcpment within the
corporate limits of the City as determined by the Common Council as the designating body.

Be It Further Resolved that the Company has agreed to the following imposed reasonable condition for approval of

an assessed valuation deduction for tangible personal property — new manufacturing equipment as
herein specified and authorized under 1.C. 6-1.1-12.1-2(i)(6) and as included under ltem G (page 2)
of the approved FORM SB-1/PP (Statement of Benefits Personal Property):

Condition: The Company by May 10 of each calendar year during the period for which an assessed
valuation deduction is applicable shall submit to the City as it applies to the Project, the FORM 103,
FORM 103-EL and/or FORM 103-ERA to supplement the FORM CF-1 (Compliance with Statement
of Benefits) that is annually filed with the City and the Porter County Auditor for each personal
property assessed valuation deduction so that the City may verify and confirm the following: (i) the
assessed valuation deductions reported by the Company and/or approved by the Office of the Porter
County Assessor and (ji) the calculation of Imposed Fee by Office of the Porter County Auditor.

Be It Further Resolved that the City agrees to comply with the privacy notices of said FORM 103, FORM 103-EL

and FORM 103-ERA as confidential filings in accordance with I.C. 6-1.1-35-9 and that said
documents are not statutorily required filings to the City to review a personal property assessed
valuation deduction of the Company but as a reasonable condition as herein specified and included
under ltem G (page 2) of an approved FORM SB-1/PP (Statement of Benefits Personal Property) are
submitted to supplement the Company’s annually filed FORM CF-1(Compliance with Statement of
Benefits) for each personal property assessed valuation deduction such that City may only utilize said
forms to verify and confirm: (i) assessed valuation deductions reported by the Company and/or
approved by the Office of the Porter County Assessor and (ii) the calculation of an Imposed Fee by
Office of the Porter County Auditor; and, therefore said documents are deemed not to be public
record(s) and shall not be made available to the public.
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BE IT FURTHER RESOLVED that the final determination of the amount of assessed valuation deduction as applied
to the Project for tangible personal property — new manufacturing equipment shall be made by the
appropriate Porter County or State of Indiana agency.

BE IT FURTHER RESOLVED that the Clerk-Treasurer of the City is hereby directed to file with the Office of the
Porter County Assessor the following information as it applies to this Resolution and the approval of
the Company’s assessed valuation deduction:

1. The FORM SB-1/PP, as approved, properly completed consistent with this Resolution and
as signed and attested by the appropriate City officials;

A certified copy of this Resolution; and
A copy of the meeting minutes which approved this Resolution and the FORM SB-1/PP.
BE IT FURTHER RESOLVED that if any part, clause, or portion of this Resolution shall be adjudged invalid or

unconstitutional, such invalidity or unconstitutionality shall not affect the validity or constitutionality of
this Resolution as a whole or any other part, clause, or portion of this Resolution.

BE IT FURTHER RESOLVED that this Resolution shall be in full force and effect from and after its passage and
adoption by the City Common Council and upon the signature of the Mayor of the City as the
executive of the City.

ADOPTED AND APPROVED by a vote of all members present and voting of the Common Council of the City of
Valparaiso, Indiana this day November 29th, 2010.
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SIGNATURE PAGE

ADOPTED AND APPROVED by a vote of all members present and voting of the Common Council of the City of
Valparaiso, Indiana this day November 29th, 2010.

K)W/wa@ M&WQ

an Dick Art Elwood
a A Sen Y / L.
Robert Taylor Deb Butterfield

AN
Joey L
(P3N
ohn B

ATTEST:

Saaron Emerson §wihart, Clerk-Treasurer

W)

Jon Cosfas, Mayor



STATEMENT OF BENEFITS [ FORM SB-1/PP ]
PERSONAL PROPERTY

Stale Form 51764 (R/ 1-06)

Prescribed by the Depariment of Local Government Finance PRIVACY NOTICE
The cost and any sgedﬂclndlvidual’a
salary Information fs confidential; the

palance of the filing is public record
per IG €-1.1-12.1-5.1 {c) and {d). k
INSTRUCTIONS:

4. This stalement must be submitted fo the body designating the Economic Revitalization Area prior to the public hearlng if the designating body requires
Information from the applicant in making ifs dacision about whether to designate an Economic Revitalization Area, Ctherwlse this statement must be submifted
to the designaiing body BEFORE a person installs the new manufaciuring equipment and/or research and development equlpment, and/or fogistical distribution
equipment and/or Informatlon tachnology squipment for which the person wishes to claim a deduction. “Projects” planned or committed to aiter July 1, 1987,
and areas designated after July 1, 1987, require @ STATEMENT OF BENEFITS. (IC 6-1.1-12.1)

2. Approval of the designating body (CHy Council, Town Board, Couniy Councl, et} mustbe obtained prior to Installation of the new manufacturing equipment
and/or research and development equipment and/or loglstical distribution equipment andfor Information technofogy equipment, BEFORE a deduction may
be approved

3. To obtaln a daduction, a person must file a certified deduction scheduls with the person's personal property return on a certified deduciion schedule (Form
103-ERA) with the township assessor of the township where the properly is sltuated. The 103-ERA must be filed between March 1 and May 18 of the
assessment year in which new manufactuning equipment and/or research and development equipment andor logistical distribution equipment and/or
information technology equipment Is Installed and fully functional, unless a filing extensian has been obtalned. A person who oblalns a filing extension must
file the form between March 1 and the extended due date of that yeer. ‘

4. Properly owners whose Statsment of Benefits was approved aiter June 30, 7991, must submit Form CF-1 / PP annually to show compliance with the
Statement of Bensfits. (IC 6-1.1-12.1-5.6)

5. The schedules established under IC 6-1,1-12.1-4.5(d) and (8) apply to equipment installed after March 1, 2001. For equipment instalfed prior to March 2,
2001, the schedules and statuies in effect at the time shall continue to apply. (IC 6-1.1-12.1-4.5(f) and (g))

5 SECTIONA . . - TAXPAYER INFORMATION
Name of taxpayer
UGN Inc
‘Address of taxpayst (number end stres!, lfy, stafs, and ZIP cods)
18410 Crossing Drive Tinley Park, |L 60487
Name of confact persan Telephane number
Gary Hibbler ] e - = (773) 437-2459
© SECTIONZ2 e "~ LOGATION AND.DESCRIPTION OF PROPOSED PROJECT . i
Name of designating body Rasclution numbar (s}
/7-20i¢
Location of proparty Counly DLGF taxing district number
2952 Industrial Drive Valparaiso, IN 46383 Porter
DesFipLioP t?cf:a Tg?uuliai:cutgrlng e uipmetnt ag{dio_r rfasaaré_:h atnd fegialupmsrit equipment ESTIMATED
and/or logls stribution equipment and/or information technolagy squipmen
(use additional shests if necessary) . START DATE COMPLETION DATE
: ; s Manufacturing Equipment,
Resinated Line and Camry Trunk Investment Projec 10531/2010 | 08/31/2071
R & D Equipment
Logist Dist Equipment
IT Equipment
Q ATE O O AND R 0 OPO 0
Current number Salarles Number ratained Salarles MNumber additional Salarles
224 7,321,833.00 224 7,321,933.00 28 641,586.40
0 £y D TOTA O D O OF D-PRO
NOTE: Pursuanto G 8:1.1-12.45.1 (@) @) the | " BGUARMENT | R &P EGUIPMENT % IT EQUIPMENT
COST of the pro Is confidential. ASSESSED SSESSED SSESSED - ASSESSED
property : COST YTt cost | ARSERS cosT | ASSERE cOST VT
Current values 0.00
Plus estimated values of proposed project 1,682,600.00
Less values of any property belng replaced 0.00
Net estimated values upon completion of project |1,562,800.00
0 A 0 AND-O 3 0 DB
Estimated solid waste converted (pounds),_455.525.00 Estimated hazardous waste converted {pounds) .00
Other benefils:

= O
| hereby cartify that the representations in this statement are true.

Slgnat:W TS - Date signed {month, day, year)
% // <O i /:' S /0
P 2

&




___ FOR USE OF THE DESIGNATING BODY.

We have reviewed our prior actions relating to the designation of this economic revitalization area and find that the applicant mests the general standards

adopted in the resolution previously approved by this bady. Said resolution, passed under IC 6-1.1-12.1-2.5, provides for the following limitations as

authorized under IC 6-1.1-12.1-2.

A, The designated area has been limited to a period of ime not to excead
Is

calendar years * (see befow). The date this designation expires

B . The type of deduction that is allowed in the designated araa is limited to:

1, Installation of new manufacturing equipment; Cdves [Ino
2. Installation of new research and development equipment; [dyes [INo
3. Installation of new logistical distribution eguipment. Clves [Cne
4. |nstallation of new information technology equipment; DYes DN o

C. The amount of deduction applicable to new manufacturing equipment is limited to $ cost with an assessed value of
$ .

D. The amount of deduction applicable to new research and development equipment is limited to $ cost
with an assessed value of §

E . The amount of deduction applicable to new logistical distribution equipment is limited to $ cost with an assessed value of
§

F. The amount of deduction applicable to new information technology equipment is limited 1o $ cost with an assessad value of
S

@. Other limitations or conditions (specify)

H. The deduction for new manufaciuring equipment and/or new research and dsvelopment equipment and/ar new logistical distribution egulpment andfor
nsw information technolegy equipment installed and first claimed eligible for deduction on or after July 1, 2000, is allowed for:

CI1 year [6 years ** For ERA's establishad prior to July 1, 2000, only a
. 2 years 17 years 5 or 10 year schedule may be deducted.
[J3 years [C18 years
14 years Cgyears
Clsves= K10 yoars™
Also we have

determined thatih&gtality of bgnefits is sufficient to justify the deduction described abova,

~—

mCHW Telephone number Date signed (month, day, year)

‘ 219 -Yez -116 | [1-2¢q-1¢

Atesiadty [ e hody i |
%\%MMM Cty  of VandAgAiso Comment Cogucrc]

* If the designating body limits the time pericd during which an area is an economic revitalization area, it does not limit the length of time a taxpayer Is
entitled 1o recelve a daduction to a number of years designated under IC 6-1.1-12.1-4.5

wed the inf?aﬂon contained in the statement of benefits and find that the estimates and expscations are reasonable and have

oproved: (signaf




